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Gonmpany Brofile Methode Bectronies, Ine. is a global
manufacturer of component and subsystem devices. The Company
deslgns, manufactures and markets devices employing electrical,
clectronie, wireless, seneing and eptical technologhes.

Methede's compenents are found fn the primary end markets of the
automotive, communications (ncluding
infermation processing and storage, networking
equipment, wireless and terrestral voles/data
Systems), acrospace, rafl and other tramsportation
Industries; and the consumer and industral
equipment merkets,
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Pletured en the fremk (lef to right) ere Mia Riley-Trace East,
Tom DeWitt-Autemetive Electrentc Controls, Stacl Willlams-Autemetive Electronte
Centrols and Rarley Ko-Netwerk Bus.

Plelured on e {left to rght) Jehn Jacksen=Connector Products,

Darlene Wietholder-Autemetive Elecuonic Controls, Jimmy Barmy-Methode Electronies
Irgland, Nikk? Eaves-Autemotive Eleetronie Controls, Frank Bugeja-Methede Electrontes
Mailta, Mary Hicks-Metiede Development Company, Leon McClellan-Autemetive
Eleetronie Contrels, and Deminie Scicluna-Methode Eisctronies Malta
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Despite the
challenges of the

past year, we

nave continuwed to

strengthen eur
Timamcial
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2l METHODE AT A GLANCE
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Methode Electronics, Inc. is made up of nine domestic
and six international business units serving a diverse
global customer base,
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SELECTED FinancIaL DaTa )

METHODE ELECTRONICS, INC. AND SUBSIDIARIES

dollars in thousands, except per share data

Years Ended April 30, 2002 2001 2000 1999 1998

Income Statement Data
Net sales $319,660  $359,710  $357,624  $362,082 $358,743
Gross profit 52,086 61,345 81,770 85,624 93,668
Income from continuing operations

before income taxes 19,204 40,938 45,037 54,994
Income taxes 6,440 13,840 15,720 18,870
Income from continuing operations 12,764 27,098 29,317 36,124
Discontinued operations (loss) 6,588 3,790 3,502 (858)
Net income 19,352 30,888 32,819 35,266

Balance Sheet Data

Shareholders’ equity 229,839 229,330 273,832 248,475 226,040
Capital expenditures 16,304 15,578 12,859 17,539 21,572
Working capital 115,221 123,326 105,222 101,945 88,920
Long-term debt — — — 269 1,264
Fixed assets (net) 69,988 70,124 70,911 78,368 78,200
Total assets 291,926 294,930 332,798 311,268 285,016
Current ratio . 3.3 3.2 3.0 29

Per Common Share:
Net Income from continuing operations:

. $0.36 $0.77 $0.83 $1.02
Diluted . 0.36 0.76 0.83
Net Income:
. 0.54 0.87 0.93 1.00
Diluted . 0.54 0.87 0.93 1.00
Dividends:
Class A 0.20 0.20 0.20 0.20
Class B 0.20 0.20 0.20 0.20
Book value 6.36 6.41 7.69 7.03
From Continuing Operations:
Return on equity 1.7% 5.1% 10.4% 12.4%
Pre-tax income as a percentage of sales .. .. 0.8% 5.3% 11.4% 12.4%
Income as a percentage of sales 1.2% 3.5% 7.6% 8.1%

Employees 3,225 3,400 3,300 3,500

Fiscal year 2002 earnings include a restructuring charge of $15.8 million ($13.3 million after tax; $0.37 per diluted share) and a foreign
investment tax credit of $3.7 million ($0.11 per diluted share).

Fiscal year 2001 earnings include $6.6 million tax-free income from life insurance proceeds ($0.18 per diluted share), and a special charge
of $9.7 million for goodwill impairment and $4.1 million to provide for the restructuring of two business units and the write-off of excess
inventory and idle equipment ($11.9 million after tax; $0.33 per diluted share).

Fiscal year 2000 sarnings include a $3 million provision for a bad debt related to the bankruptcy of a large automotive safety system supplier
($1.9 million after tax; $0.06 per diluted share).
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This past fiscal year has been unprecedented for our country,
our customers, our shareholders and all the people who
make up our company.

We faced many challenges as the electronics industry experienced the most
severe downturn in its history and the overall weak economy hampered growth in
our automotive businesses. However, in light of these factors, given our strong
focus on adjusting our cost structure to the realities of the market, we still
realized positive returns.

Sales were $319.7 million, down 11 percent from $359.7 million in fiscal
2001. Net earnings, excluding unusual items, were $16.4 million, compared to
$18.6 million last year. Net earnings per share, excluding unusuat items, were $0.45
per share compared to $0.52 per share in the prior year. However, fiscal 2002
fourth quarter earnings, at $0.13 per share, excluding unusual items, represented
the strongest quarter of the year as we began to benefit from cost reduction
initiatives and increased sales. In the quarter, sales for our Electronics product
group, including automotive, were up 14 percent and our Optical product group
was up 38 percent compared to the fiscal 2002 third quarter. In addition, revenues
increased $11 million to $85 million for the fourth quarter over the prior quarter
of the fiscal year.

Given our aggressive focus in managing our balance sheet, we ended fiscal
year 2002 with a solid financial position, increasing our cash by $7.1 million to
$49.9 million and maintaining no debt. Qur efforts also resulted in a reduction in
inventories by $14.4 million to $37.0 million for the year.

We continue to conservatively manage the company and believe we have
made significant progress in improving the overall health of Methode, and most
importantly, have positioned the company for long-term growth and solid
profitability.

There were a number of significant events during fiscal 2002 that occurred
at our company. First, given the economic environment and severe decline in the
telecommunications and computer markets, your management team made the
tough, but prudent decision to restructure and consolidate certain business units.
Consequently, we have effectively integrated Adam Technologies and Duel Systems
into our domestic and foreign Interconnect products group and closed the

FMETHGDE ELECTRONICS, INC. |



Donald W. Duda, President

\William T. Jensen, Chairman

associated East and West Coast distribution and manufacturing operations.
Furthermore, we have reorganized our non-automotive electronic sales organization
to provide a clear and uniform channel in our sales efforts.

Second, in August 2001, we acquired the automotive safety business of
American Components, Inc. (ACI) and formed Methode’s Automotive Safety
Technologies business unit. With this acquisition, the company has obtained the
manufacturing operations and patented intellectual property for a sensor, which is
used by automotive suppliers in occupant detection systems. This product is a
crucial component of an advanced airbag system, which vehicle makers will be
required to employ to meet U.S. Federal Motor Vehicle Safety Standards.

Strategically, we believe the integration of this acquisition was a good fit as
it enabled Methode to expand its automotive manufacturing competencies, as well
as further penetrate the automotive safety products market.

Third, we strengthened your company’s management team in two very
important areas. Thomas Reynolds joined Methode in the third quarter as Vice
President and General Manager of our North American automotive businesses.
Douglas Koman was promoted at the end of fiscal year 2001 to Vice President,
Corporate Finance and has been instrumental in improving our cost and balance
sheet management.

Fiscal 2002 was a year of significant change for Methode as we concentrated
on developing a performance driven culture that can deliver steadily increasing
earnings and cash flows to our shareholders. We are proud of our achievements and
are excited about the future. We thank you, the shareholder, for the trust you
have placed in us and remain deeply committed to providing you a solid return on
your investment in Methode Electronics.

In closing, we wish to thank our loyal customers and suppliers, our board of
directors and our employees who are the lifeblood of the company. With your
continued support, we are truly “moving forward”

Sincere{y,ﬁ/b/ i / % j/ )
Wiliam T. Jensen Donald W. Duda
Chairman President

July 22, 2002
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MovING FORWARD j with caommittea

The men and women of Methode Electronics have completed a year of
hard work shaping a tighter, smarter company to enable margin expansion,
development and delivery of new innovative products and research to provide
unique solutions for our customers.

The instruments for balanced and scalable growth are now in place, and
Methode Electronics is positioned to better serve the component and subsystem
device markets in the electronic and automotive industries. We are focused on
our core businesses and confident that cost controls implemented throughout
this past fiscal year will provide efficiencies to help our customers,
shareholders, suppliers and company prosper in the years ahead. Gur strong
balance sheet coupled with our experienced management team will allow us to
focus on internal growth through innovative methods and increase market
share through new products and good-fitting accretive acquisitions.

Strength of Employees

Methode’s most valuable assets are its employees and their commitment
and dedication to the Company. Their perseverance has enabled Methode to
make great strides this past yedr in a very difficult economy and market.
Attention to excellence, innovation, product quality and customer satisfaction
remain our company culture, instilled by our founder and former Chairman, the
late William J. McGinley. This culture remains intact because of the dedication
of the trained and motivated men and women that make up Methode. Every
individual who serves on our team takes great pride in doing an outstanding
job for our customers and in preserving the strong values that are at the
foundation of everything we do.

The Malta team
nvelved in the develep-
ment and manuReiure of
ithe deer switeh for Ford
Includes: (from left to
ightt) Relert Seerrl, Trever
Geles, Alan Gatt, Marda
Robert Buttigleg, Somya
Semuel Sammut, Plsanf,
Alessandro Framikie
Bugels, Phillp Farugle,
Michael Bonnic, and

John Museat,
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Bob Husak

Lauren Fedor Pavel Pospichal Helen Schuitze Oscar Guevara

Connector Products Network Bus Products Optokon Automotive Electronic Trace Laboratories

Controfs Central

and dedicated people
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The Performanee
Imprevement Team §n
Carthage Minels
Incluees, from left to

Aghts (baek) Jont Reaek,
John Schuster, Nathan

Fry, Kemt
andl John Marshalls
(fromt) Mile Lee and
Ama Haten

Employee focus and teamwork were witnessed recently when Ford Motor
Company gave Methode’s Malta subsidiary the opportunity to develop a new
switch to be mounted on door latches in all Ford vehicles that will be sold in
North America over the next five years. As designed, the switch sends a signal
to the vehicle’s on-board computer and operates various functions such as
courtesy lights, and door-ajar and key-in warning signals. This program
continues to provide the Malta subsidiary further exposure in this product
group at Ford.

Malta won this business in the face of fierce competition due to a
superior and more robust design, which was 60 percent lighter and utilized far
less components. This proprietary product, assembled on an automated
assembly line, was developed, designed, and tooled by Malta’s highly skilled
local workforce. The production process ensures reliability through a consistent
assembly operation that incorporates a high level of quality control and
fool-proofing features such as state-of-the-art vision systems.

Focused Product Groups

Within our Optical product group, the Connectivity Technologies
subsidiary realized a 39.9 percent fiscal year-over-year increase and grew from
2.8 percent of Methode’s overall sales to 4.4 percent. In the latter half of the
2002 fiscal year, this division saw a 70 percent increase in sequential growth
from the third to the fourth quarter.

This group has also been a testament to the focus and innovation
our employees bring to Methode. Connectivity is a highly specialized

ANNUAL REPORT 2002 [
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solution-based design, manufacturing and installation business unit. It is
proficient in data center cabling infrastructure systems, and our professionals
work to custom engineer and design the necessary solutions for companies
looking to future-proof and expand their data center’s life cycle. In other
words, by using its ribbon-array cabling infrastructure, Connectivity
future-proofs a company’s data center, which is run by multiple hardware
platforms and technologies such as mainframes, storage area networks and
local area networks. The advantageous piece of this new and innovative
product line features a 12-fiber ribbon-array connector that, most importantly,
provides a universal point of connectivity.

Connectivity maintains the raw material inventory to provide client
solutions in a fast and efficient process. As a result, Connectivity is able
to design and install the switching and cabling cabinets and systems at any
time to fit a client’s specific needs and time frame — a month, a week or

even a day.

This value-added and on-time design model has been so successful for
this group that our optical businesses in England and the Czech Republic will
also adopt it in the near future. Customers appreciate the individual solution-
based approach along with our leading-edge technology and quick delivery
methods.

Leading-Edge Development

Always a source of pride at Methode Electronics are our engineering and
design expertise and capabilities. Throughout our history, we've been involved
in leading-edge technologies. Most recently, we've been expanding our
capabilities in the design and development of sensors.

Qur engineers have designed a new patent-pending steering wheel
position sensing system. Meeting in Detroit, Methode engineers from our
German, U.K. and U.S. design centers presented and discussed their individual
theories and product
ideas to provide a
value-added strategic
engineering design

for this new position Trace Laberatories’ -

sensing svster. semi-aneehote EMC chamber ™
NG SYSLem. o wsed o radizted
Beginning with six emission and immunity
unique designs, they testting. (From left to rights
. lamy Breoks, Osear Guevara,
combined the best of Mery Ann Wils, Johm

\@ﬁfm@@ and Mike Simms).
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- German adien Conter ; >
/ 1
(right) and Time IMethaders
Ribbeck (lok) review
CAD dhagrams
en & CATIA-Wortstation. valtiablel
are s
employees and
each concept utilizing cost-benefit analysis and evaluation techniques to
achieve the final configuration. helr commiimnent
This product, used in automobiles, can be sold stand-alone or integrated S =
into our existing clockspring products. These position-sensing units provide the @nd cedieaEen

ability to monitor driver input at the steering wheel. Applications for this
product include vehicle chassis systems, traction control, four-wheel steering or
electric power steering, electronic stability control, and may ultimately be used
in drive-by-wire systems.

By using their combined talents in developing this product, our engineers

designed a way to enhance our existing steering column product offering. This R

position sensor includes software and communication technology based on CAN
(Controller Area Network) bus protocol. This competitive advantage enables it,

not only to monitor specific vehicle functions, but also to become an intelligent
! sensor able to communicate with all other vehicle electronic modules. o _

We have proactively begun to market these units to automobile O S
manufacturers. They are currently scheduled to be included in the 2004 model ’ '
year for a major automobile manufacturer. We are proud of our engineers and
what they represent with their vision and focus toward innovation. We look
forward to the future success of this product.

As the world and U.S. economies continue to evolve and adjust, we at
Methode Electronics will remain diligent in our focus and innovation in all
aspects of our business. We will survive this current economic downturn, as
we have past downturns throughout our 56-year history. We will do this e
through our strong customer relationships, adhering to our values, our
innovative solutions, and most importantly, the strength and focus of our ;
dedicated employees. ‘
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UNITED STATES )

Automotive Electronic
Controls

111 West Buchanan Street
Carthage, IL 62321

Thomas D. Reynolds
Vice President and
General Manager

Automotive Electronic
Controls

Golden Plant

1015 County Road 2400
Golden, IL 62339

Automotive Electronic
Controls

Detroit Design Center
24450 Evergreen Road,
Suite 203

Southfield, MI 48075

Joseph Malecke
Chief Engineer

INTERNATIONAL B[ D

Connectivity Technologies
1208 Tappan Circle
Carrollton, TX 75006

William L. DiBella
President

Connector Products

1700 Hicks Road

Rolling Meadows, IL 60008

Mark W. Davis
General Manager

dataMate Products
7447 West Wilson Avenue
Chicago, IL 60706

John J. Daly
General Manager

Duel Systems
1750 Junction Avenue
San Jose, CA 95112

Robert P. Zajac
General Manager

Magna-lastic Devices, Inc.
7447 West Wilson Avenue
Chicago, IL 60706

Methode Development
Company

7447 West Wilson Avenue
Chicago, IL 60706

Albert C. Chiappetta
General Manager

Network Bus Products
4001 Industrial Avenue
Rolling Meadows, IL 60008

Christopher W. Ogden
General Manager

Trace Laboratories Central
1150 West Euclid Avenue
Palatine, IL 60067

Jeffry A. Schutt
General Manager

Trace Laboratories East
5 North Park Drive
Hunt Valley, MD 21030

Scott S. Opperhauser
Vice President

SHNAN- i< =

Automotive Electronic Controls
German Design Center
Hagenauer Strasse 1-3

65203 Wiesbaden

Germany

Joseph E. Khoury
Managing Director

Automotive Electronic Controls
UK Design Center

Prestige Park

Active Way

Burnley

Lancashire

BB11 1BS

England

Automotive Safety Technolegies
Calle Spectrum #200

Parque Industrial Finsa-Monterrey
Apodaca, N.L., Mexico C.P. 66600

Timothy R. Glandon
General Manager

Methode Electronics

Eurcpe Ltd.

Vale of Leven Industrial Estate
Dumbarton,

Dunbartonshire G82 3PD
Scotland, U.K.

Todd Smith
Managing Director

Methode Electronics
Far East Pte Lid.

1 Tuas Lane

Jurong Town
Singapore 638610

Andrew C. Waldron
Managing Director

Methode Electronics

Ireland, Ltd.

11 Annacotty Industrial Estate
Limerick

Ireland

Joseph K. Sheehan
Vice President

METHODE ELECTRONICS, INC.

Methode Electronics
Malta Ltd.

Mriehel Industrial Estate
Mriehel QRM09-

Malta

David Mifsud
Managing Director

Methode Electronics Mexico
Carr Riberena Km 10.5
Maquilpark

C.D. Reynosa

Tamaulipas, Mexico

Louis A. Diaz
General Manager

Methode Fibre Optics
Europe Ltd.

Boundary Road

Haverhill Suffolk CB9 7UU
England, U.K.

Optoken Co, Ltd.
Antoninuv Dul 250,
586 02 Jihlava,
Czech Republic

Jiri Stefl

Managing Director
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PARTI
Item 1. Business

Methode Electronics, Inc. was incorporated in 1946 as an [linois corporation and reincorporated in
Delaware in 1966. As used herein, Methode Electronics, Inc. shall be referred to as the “Registrant™ or the
“Company.”

The Company manufactures component devices worldwide for Original Equipment Manufacturers (OEMs)
of automobiles, information processing and networking equipment, voice and data communication systems,
consumer electronics, acrospace vehicles and industrial equipment. Products employ electrical, electronic and
optical technologies as sensors, interconnections and controls. The business is managed on a technology product
basis, with those technology segments being Electronic, Optical and Other. The business units whose results are
identified in the Electronic segment principally employ electronic processes to control and convey signals. The
business units whose results are identified in the Optical segment principally employ light to control and convey
signals. The Other segment includes a manufacturer of current-carrying bus devices, independent laboratories that
provide services for qualification testing and certification of electronic and optical components, and, for fiscal 2000
and prior, manufacturers of multi-layer printed circuit boards. The Company exited the manufacture of printed
circuitry in September 1999 as described in Note 4 to the consolidated financial statements.

As described in Note 3 to the consolidated financial statements, a majority of the Optical segment was
transferred to the Company’s newly formed subsidiary, Stratos Lightwave, Inc. (Stratos), effective May 28, 2000.
On June 26, 2000, Stratos issued shares of common stock in an initial public offering. After the initial public
offering, the Company owned 84.3% of Stratos’ common stock. Effective as of the close of business on April 28,
2001, the Company distributed all of its remaining interest in Stratos through a stock dividend to its stockholders of
record as of the close of business on April 5, 2001. This distribution was made in the amount of 1.5113 shares of
Stratos common stock for each share of Methode Class A and Class B common stock. The Company’s consolidated
financial statements for all periods present Stratos as a discontinued operation through the distribution date in
accordance with Accounting Principles Board Opinion No. 30. Unless otherwise indicated, all discussions in this
report refer to the Company’s continuing operations.

The following tabulation reflects the percentage of net sales of the product segments of the Registrant for
the last three fiscal years.

April 30,
2002 2001 2000
Electronic 86.6% 87.4% 87.1%
Optical 8.8 7.7 5.8
Other 4.6 4.9 7.1

The sales activities of the Registrant are directed by sales managers who are supported by engineering
personnel who provide technical services. The Registrant’s products are sold through its sales staff and through
independent manufacturers’ representatives with offices throughout the world. Sales are made primarily to original
equipment manufacturers and also to independent distributors.

Sources and Availability of Raw Materials. Principal raw materials purchased by Registrant include
ferrous and copper alloy strips, plastic molding materials, ferrules and fiber optic cable, semiconductor components,
die castings and precious metals. All of these items are available from several suppliers and the Registrant generally
relies on more than one for each item.

Patents; Licensing Agreements. The Registrant has various patents and licensing agreements, but does not
consider its business to be materially dependent upon such patents and licensing agreements.

Seasonality. The business of the Registrant is not seasonal.




Working Capital Items. The Registrant is required to maintain adequate levels of inventory to meet
scheduled delivery requirements of customers. It is not normal for the Registrant to carry significant amounts of
finished goods, as the preponderance of orders received is for scheduled future deliveries.

Material Customers. During the year ended April 30, 2002, shipments to Daimler Chrysler AG and Ford
Motor Corporation each were 10% or greater of consolidated net sales and, in the aggregate, amounted to
approximately 57% of consolidated net sales. Such shipments included a wide variety of the Registrant’s
automotive component products.

Backlog. The Registrant’s backlog of orders was approximately $58.3 million at May 31, 2002, and $61.4
million at May 31, 2001. It is expected that most of the total backlog at May 31, 2002, will be shipped within the
current fiscal year.

Competitive Conditions. The markets in which the Registrant operates are highly competitive and
characterized by rapid changes due to technological improvements and developments. Registrant competes with a
large number of other manufacturers in each of its product areas; many of these competitors have greater resources
and total sales. Price, service and product performance are significant elements of competition in the sale of
Registrant’s products.

Research and Development. Registrant maintains a Research and Development program involving a
number of professional employees who devote a majority of their time to the development of new products and
processes and the advancement of existing ones. Senior management of the Registrant also participates directly in
the program. Expenditures for the aforementioned activities amounted to $20.3 million, $20.5 million and $17.2
million for the fiscal years ended April 30, 2002, 2001 and 2000, respectively.

Environmental Quality. Compliance with federal, state and local provisions regulating the discharge of
materials into the environment has not materially affected capital expenditures, earnings or the competitive position
of the Registrant. Currently there are no environmental related lawsuits or material administrative proceedings
pending against the Registrant. Further information as to environmental matters affecting the Registrant is presented
in Note 9 to the consolidated financial statements.

Employees. At April 30, 2002 and 2001, the Registrant had approximately 3,225 and 3,300 employees,
respectively. The Registrant also from time to time employs part-time employees and hires independent contractors.
Except for the Registrant’s production employees in Malta and Mexico, the Registrant’s employees are not
represented by any collective bargaining agreement, and the Registrant has never experienced a work stoppage. The
Registrant believes that its employee relations are good.

Foreign Sales. Information about the Registrant’s operations in different geographic regions is
summarized in Note 13 to the consolidated financial statements.

item 2. Properties

The Registrant has 15 manufacturing facilities, three independent test laboratories, four engineering design
centers and corporate offices containing approximately 1,112,000 square feet of space, of which approximately
395,000 square feet are leased. The Electronic segment has five facilities located in Illinois, one in California, one
in Michigan, one in Tennessee, two in Mexico, one in Ireland, one in Germany, two in Malta, one in Singapore and
one in the United Kingdom totaling approximately 895,000 square feet of space. The Optical segment has one
facility located in Texas, one in the Czech Republic and one in the United Kingdom totaling approximately 77,000
square feet of space. The Other segment has three facilities located in Illinois and one in Maryland totaling
approximately 125,000 square feet of space.




Item 3. Legal Proceedings

As of July 15, 2002, the Registrant was not involved in any material litigation or any litigation or material
administrative proceedings with governmental authorities pertaining to the discharge of materials into the
environment.

Item 4. Submission of Matters to a Vote of Security Holders
There were no matters submitted to security holders during the fourth quarter of fiscal 2002.

Executive Officers of the Registrant

Name Age  Offices and Positions Held and Length of Service as Officer

William T. Jensen 75 Chairman of the Board of the Company since February 2001.
Prior thereto he was President of the Company from
December 1994 to February 1997 and a Director from 1959 to
1997.

Donald W. Duda 47 President and Director of the Company since February 2001.
Prior thereto he was Vice President-Interconnect Group since
March 2000. Prior thereto he was with Amphenol
Corporation through November 1998 as General Manager of
its Fiber Optic Products Division since 1988.

Douglas A. Koman 52 Vice President, Corporate Finance of the Company since April
2001. Prior thereto he was Assistant Vice President-Financial
Analysis since December 2000. Prior thereto he was with
linois Central Corporation through March 2000 as Controller
since November 1997 and Treasurer since July 1991.

John R. Cannon 54 Senior Executive Vice President of the Company since 1997.
Prior thereto he was Senior Executive Vice President of
dataMate Products since 1996.

Robert J. Kuehnau 59 Vice President, Treasurer and Controller of the Company since
June 1996.
James F. McQuillen 62 Executive Vice President of the Company since April 2001.

Prior thereto he was Vice President of Connector Products
Division since August 1995.

All executive officers serve a term of one year which, for the current year, expires on September 10, 2002,
or until their successors are duly elected and qualified.




PART I
Item 5. Market for Registrant’s Common Equity and Related Stockholder Matters
The Registrant’s Class A and Class B Common Stock are traded on the Nasdaq National Market System

under the symbols METHEA and METHB. The following is a tabulation of high and low sales prices for the periods
indicated as reported by Nasdaq adjusted for the spin-off of Stratos.

Class A Class B
Stock Price Stock Price
High Low Hig Low
Fiscal Year ended April 30, 2002
FirstQuarter . ............... $9.50 $5.56 $13.70 $6.75
| Second Quarter . ............. 9.69 6.29 10.10 6.01
| Third Quarter............... 8.79 6.81 10.25 7.00
Fourth Quarter . ............. 12.81 8.16 12.70 9.09
Fiscal Year ended April 30, 2001
FirstQuarter . ... ............ $21.16 $11.23 $21.71 $11.84
Second Quarter .............. 23.22 11.97 23.49 12.69
| Third Quarter . .. ............ 14.69 592 11.65 6.20
Fourth Quaner .............. 9.03 4.68 8.72 5.07

The Registrant pays dividends quarterly and for fiscal years 2002 and 2001, quarterly dividends were paid
at an annual rate of $0.20 on both the Class A and Class B Common Stock. On June 21, 2002, the Board declared a
dividend of $0.05 per Class A share and Class B share, payable on July 31, 2002, to holders of record on July 15,
2002.

The Registrant expects to continue its policy of paying regular cash dividends, although there is no
assurance as to future dividends because they are dependent on future earnings, capital requirements and financial
conditions.

As of July 15, 2002, the approximate number of record holders of the Company’s Class A and Class B
Common Stock was 950 and 330.

Equity Compensation Plan Information
The following table provides information about shares of the Company’s common stock that may be issued
upon exercise of stock options or granting of stock awards under all of the Company’s existing equity compensation
plans as of April 30, 2002.
Equity Compensation Plan Information
Number of securities

remaining available
for future issuance

Plan category

Number of securities
to be issued upon
exercise of
outstanding options,
warrants and rights

Weighted-average
exercise price of
outstanding options,
warrants and rights

under equity
compensation plans
(excluding securities
reflected in the first
column)

Equity compensation plans
approved by security holders
Equity compensation plans not
approved by security holders
Total

2,003,524

2,003,524

$6.13

el

1,815,337

1,815,337



Item 6. Selected Financial Data

The following selected financial data should be read in conjunction with “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and the Company’s consolidated financial statements
and related notes included elsewhere in this report. The consolidated statement of operations data for the fiscal
years ended April 30, 2002, 2001 and 2000, and the consolidated balance sheet data as of April 30, 2002 and 2001,
are derived from, and are qualified by reference to, the Company’s audited consolidated financial statements
included elsewhere in this report. The consolidated statement of operations data for the fiscal years ended April 30,
1999 and 1998, and the consolidated balance sheet data as of April 30, 2000, 1999 and 1998, are derived from
consolidated audited financial statements not included in this report.

In April 2001, the Company completed the spin-off of Stratos. For financial reporting purposes, the
Company has accounted for Stratos’ results as discontinued operations.

2002 2001 2000 1999 1998
{In Thousands, Except Per Share Amounts)

Income Statement Data:

Net sales $ 319,660 $ 359,710  $ 357,624  $ 362,082 § 358,743
Income from continuing
operations before income taxes 2,605 19,204 40,938 45,037 54,994
Income taxes (credit) (1,200) 6,440 13,840 15,720 18,870
Income from continuing operations 3,805 12,764 27,098 29317 36,124
Discontinued operations - 6,588 3,790 3,502 (858)
Net income 3,805 19,352 30,888 32,819 35,266
Per Common Share:
Income From Continuing Operations:
Basic $§ omn $ 036 £ 077 § 083 3 1.02
Diluted 0.11 0.36 0.76 0.83 1.02
Net Income:
Basic 0.11 0.54 0.87 0.93 1.00
Diluted 0.11 0.54 0.87 0.93 1.00
Dividends:
Class A 0.20 0.20 0.20 0.20 0.20
Class B 0.20 0.20 0.20 0.20 0.20
Book value 6.36 6.41 7.69 7.03 6.37
Long-term debt - - - 269 1,264
Retained earnings 187,210 190,591 238,898 215,117 189,397
Fixed assets (net) 69,988 70,124 70,911 78,368 78,220
Total assets 291,926 294,930 332,798 311,268 285,016
From Continuing Operations:
Return on equity 1.7% 5.1% 10.4% 12.4% 17.1%
Pre-tax income as a percentage of sales 0.8% 53% 11.4% 12.4% 15.3%
Income as a percentage of sales 1.2% 3.5% 7.6% 8.1% 10.1%

Fiscal year 2002 earnings reflect a $15.8 million restructuring charge ($13.3 million after tax; $0.37 per
share) and a foreign investment tax credit of $3.7 million ($0.11 per share).

Fiscal year 2001 earnings reflect $6.6 million tax-free income from life insurance proceeds ($0.18 per
diluted share), and a special charge of $9.7 million for goodwill impairment and $4.1 million to provide for the
restructuring of two business units and the write-off of excess inventory and idle equipment ($11.9 million after tax;
$0.33 per diluted share).




Fiscal year 2000 earnings reflect a $3 million provision for a bad debt related to the bankruptcy of a large
automotive safety system supplier ($1.9 million after tax; $0.06 per diluted share).

Item 7. Management’s Discussion and Analysis of Financial Conditien and Results of Operations

The Company’s business is managed on a technology product basis, with those technology segments being
Electronic, Optical and Other. The business units whose results are identified in the Electronic segment principally
employ electronic processes to control and convey signals. The business units whose results are identified in the
Optical segment principally employ light to control and convey signals. The Other segment includes a manufacturer
of current-carrying bus devices, independent laboratories that provide services for qualification testing and
certification of electronic and optical components, and, for fiscal 2000 and prior, manufacturers of multi-layer
printed circuit boards. The Company exited the printed circuit business in September 1999.

As described in Note 3 to the consolidated financial statements, a majority of the Optical segment was
transferred to the Company’s newly formed subsidiary, Stratos Lightwave, Inc. (Stratos), effective May 28, 2000.
On June 26, 2000, Stratos issued shares of common stock in an initial public offering after which the Company
owned 84.3% of Stratos’ common stock outstanding. Effective as of the close of business on April 28, 2001, the
Company distributed all of its remaining interest in Stratos through a stock dividend to its stockholders of record as
of the close of business on April 5, 2001. This distribution was made in the amount of 1.5113 shares of Stratos
common stock for each share of Methode Class A and Class B Common Stock. The Company’s consolidated
financial statements for all periods present Stratos as a discontinued operation through the distribution date in
accordance with Accounting Principles Board Opinion No. 30.

Critical Accounting Policies and Estimates

Management’s discussion and analysis of financial position and results of operations are based upon the
Company’s consolidated financial statements, which have been prepared in accordance with accounting principles
generally accepted in the United States. The preparation of these financial statements requires management to make
estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses and related
disclosure of contingent assets and liabilities. Actual results may differ from these estimates under different
assumptions or conditions. Management believes the following critical accounting policies affect its more
significant judgments and estimates used in the preparation of the Company’s consolidated financial statements.

Allowance for Doubtful Accounts. The Company maintains an allowance for doubtful accounts for
estimated losses resulting from the inability of its customers to make required payments. The amount of the
allowance is based on the age of unpaid amounts, information about the creditworthiness of customers, and other
relevant information. Estimates of uncollectible amounts are revised each period, and changes are recorded in the
period they become known. If the financial condition of the Company’s customers were to deteriorate, resulting in
an impairment of their ability to make payments, additional allowances may be required.

In addition, the Company’s revenues and accounts receivable are concentrated in a relatively few number
of customers. A significant change in the liquidity or financial position of any one of these customers or a further
deterioration in the economic environment or automotive industry, in general, could have a material adverse impact
on the collectability of the Company’s accounts receivable and the Company’s future operating results, including a
reduction in future revenues and additional allowances for doubtful accounts.

Allowance for Excess and Obsolete Inventory. Inventories are valued at the lower of cost or market value
and have been reduced by allowances for excess and obsolete inventories. The estimated allowances are based on
management’s review of inventories on hand compared to estimated future usage and sales, using assumptions about
future product life cycles, product demand and market conditions. If actual product life cycles, product demand and
market conditions are less favorable than those projected by management, additional inventory write-downs may be
required.

Intangible Assets. The Company has significant intangible assets related to goodwill and other acquired
intangibles. The determination of related estimated useful lives and whether these assets are impaired involves
significant judgment. In assessing the recoverability of the Company's intangibles, the Company must make




assumptions regarding estimated future cash flows and other factors to determine the fair value of the respective
assets. If these estimates or their related assumptions change in the future, the Company may be required to record
impairment charges for these assets. In accordance with SFAS No. 142, “Goodwill and Other Intangible Assets”, on
May 1, 2002 the Company will cease to amortize goodwill arising from acquisitions completed prior to July 1, 2001.
In lieu of amortization, the Company is required to perform an initial impairment review of its goodwill as of May 1,
2002 and an annual impairment review thereafter.

Warranties. The Company accrues a warranty reserve for estimated costs to provide warranty services.
The Company's estimate of the cost of its warranty obligations is based on historical experience and expectation of
future conditions. To the extent the Company experiences increased warranty claim activity or increased costs
associated with settling those claims, its warranty accrual will increase, resulting in decreased gross profit.

Restructuring. The Company established restructuring reserves at a number of operations. These reserves,
for both severance and exit costs, required the use of estimates. Though management believes that these estimates
accurately reflect the costs of the restructuring, actual results may be different.

Income Taxes. As part of the process of preparing the Company's consolidated financial statements,
management is required to estimate income taxes in each of the jurisdictions in which the Company operates. The
process involves estimating actual current tax expense along with assessing temporary differences resulting from
differing treatment of items for book and tax purposes. These timing differences result in deferred tax assets and
liabilities, which are included in the Company's consolidated balance sheet. The Company records a valuation
allowance to reduce its deferred tax assets to the amount that is more likely than not to be realized. Management has
considered future taxable income and ongoing tax planning strategies in assessing the need for the valuation
allowance. Increases in the valuation allowance result in additional expense to be reflected within the tax provision
in the consolidated statement of income.

Contingencies. The Company is subject to various investigations, claims, legal and administrative
proceedings, covering a wide range of matters that arise in the ordinary course of business activities. A significant
amount of judgment and use of estimates is required to quantify the Company's ultimate exposure in these matters.
For those matters that management can estimate a range of loss, the Company has established reserves within that
range. The valuation of reserves for contingencies is reviewed on a quarterly basis to assure that the Company is
properly reserved. Reserve balances are adjusted to account for changes in circumstances for ongoing issues and the
establishment of additional reserves for emerging issues. While the Company believes that the current level of
reserves is adequate, changes in the future could impact these determinations.



Results of Operations

The following table sets forth certain income statement data as a percentage of net sales for the periods
indicated:

Year Ended April 30,
2002 2001 2000
Income:
Net sales 160.0% 100.0% 100.0%
Other 0.6 0.7 0.9
100.6 100.7 100.9
Costs and expenses:
Cost of products sold 83.7 82.9 77.1
Selling and administrative expenses 12.8 12.0 12.6
Impairment of assets 35 2.7 -
Amortization of intangibles 0.5 04 0.4
Income From Operations 0.1 2.7 10.8
Interest, net 0.4 0.5 0.4
Other, net 0.3 2.1 0.2
Income From Continuing
Operations Before Income Taxes 0.8 53 11.4
Income taxes (credit) (0.4) 1.8 3.9
Income From Continuing Operations 1.2 3.5 7.5
Discontinued operations - 1.9 1.1
Net Income 1.2% 5.4% 8.6%

Fiscal Years Ended April 30, 2002 and 2001

Net Sales. Consolidated net sales decreased 11% to $315.7 million in fiscal 2002 from $359.7 million in
fiscal 2001. Net sales of the Electronic segment, which represented 87% of consolidated net sales in fiscal 2002 and
fiscal 2001, decreased to $276.9 million in fiscal 2002 from $314.2 million in fiscal 2001. Sales to the automotive
industry, which represented 80% and 66% of Electronic segment net sales in 2002 and 2001, increased by 7% in
North America and 3% in Europe resulting in a worldwide increase of 6% in fiscal 2002. Net sales of Automotive
Safety Technologies, Inc., a subsidiary acquired August 1, 2001, contributed modestly to the increase in North
America. Automotive Safety Technologies, Inc. manufactures sensor pads currently used by a tier-one automotive
supplier in its passenger occupant detection system. Sales to non-automotive customers in the Electronic segment
declined by 47% in fiscal 2002, reflecting the continued weakness in the overall economy and the
telecommunication and computer markets in particular.

Net sales of the Optical segment represented 9% of consolidated net sales in fiscal 2002 and 8% of
consolidated net sales in fiscal 2001. Optical segment net sales were $28.0 million in fiscal 2002 and $27.8 million
in fiscal 2001. Net sales gains of 40% at Connectivity Technologies, a subsidiary that provides custom installation
of fiber optic cable assemblies primarily to data centers, were offset by sales declines in excess of 20% at the
Company’s fiber optic connector and cable assembly operations. The decline in sales of fiber optic connectors and
cable assemblies was primarily due to the significant downturn in the telecommunication industry.

Net sales of the Other segment, principally current-carrying bus devices and test laboratories, declined 16%
to $14.8 million in fiscal 2002 from $17.7 million in fiscal 2001. Net sales of current-carrying bus devices
decreased 18% and sales of the test laboratories decreased 13% in fiscal 2002, primarily as a result of weakness in
the overall economy and the telecommunication and computer markets in particular.

Other Income. Other income consisted primarily of earnings from the Company’s automotive joint
venture, license fees and royalties. Both earnings from the joint venture and license fees decreased in fiscal 2002.




Cost of Products Sold. Cost of products sold as a percentage of net sales was 84% in fiscal 2002 and 83%
in fiscal 2001.

Gross margins of the Electronic segment decreased to 16% in fiscal 2002 from 17% in fiscal 2001. In
response to the extraordinarily weak economic conditions in the telecommunications and computer sectors, the
Company undertook a restructuring in the fourth quarter of fiscal 2002 in an effort to better align the Company’s
operations with industry conditions. The restructuring includes integrating the operations of Duel Systems, Inc. and
Adam Technologies, Inc. into the Company’s domestic and foreign interconnect products group and closing the
California and New Jersey manufacturing and distribution operations and the write-off of excess inventories and idle
equipment. Cost of products sold includes restructuring charges of $1.9 million in fiscal 2002. Fiscal year 2001
included a fourth quarter special charge of $4.1 million to provide for the restructuring of two other business units in
response to changes in the Company’s business environment and the write-off of excess inventories and idle
equipment.

Gross margins on sales to the automotive industry improved in fiscal year 2002 as a result of productivity
gains and aggressive cost control programs. Gross margins in fiscal 2001 were unusually low as the result of
inefficiencies experienced due to an aggressive automotive new product launch schedule resulting in higher than
anticipated operating expenses for these products. Also, start-up costs and interim operating expenses for the
Company’s Reynosa, Mexico plant were higher than anticipated in fiscal 2001.  Gross margins for the balance of
the Electronic segment fell dramatically in fiscal 2002 due to the 47% decline in sales volume caused by the sharp
downturn in the telecommunication and computer markets.

Gross margins of the Optical segment decreased to 16% in fiscal 2002 from 19% in fiscal 2001. The
margin decline in fiscal 2002 was primarily the result of the decline in sales of fiber optic connectors and cable
assemblies and related restructuring charges of $0.6 million for excess inventory at the Company’s European fiber
optic operations.

Gross margins of the Other segment declined to 20% in fiscal 2002 from 24% in fiscal 2001. Margins for
the Company’s bus systems operation and its independent laboratorigs both experienced margin declines in fiscal
2002, primarily due to decreased sales volumes.

Selling and Administrative Expenses. Selling and administrative expenses as a percentage of net sales were
13% in fiscal 2002 and 12% in fiscal 2001. Selling and administrative expenses in fiscal 2002 include $2.2 million
of restructuring charges, primarily related to the shutdown of two facilities.

Impairment of Assets. As part of the restructuring undertaken in the fourth quarter of fiscal 2002, the
Company recorded charges of $8.9 million for goodwill impairment and $2.2 million for the write-down to
estimated fair value of a manufacturing plant no longer used in the Company’s manufacturing operations. In fiscal
2001 the Company reevaluated its investment in Magna-lastic Devices, Inc. (formerly Sentorque, Inc.) and recorded
a charge of $9.7 million to write down this investment to estimated fair value. Magna-lastic Devices, Inc. owns
certain torque sensing technologies that have not yet proven to be commercially feasible. The write down to
estimated fair value for this investment was determined by comparing the present value of the expected future cash
flows from existing licenses for the technologies to the Company’s carrying value for this investment.

Interest, Net. Interest income, net of interest expense declined to $1.2 million in fiscal 2002 from $1.7
million in fiscal 2001due to the decline in interest rates for short-term cash investments.

Other, Net. Other non-operating income for fiscal year 2001 included $6.6 million from insurance
proceeds related to the death on January 22, 2001 of William J. McGinley, the Company’s founder. The balance of
other non-operating income in fiscal 2002 and fiscal 2001 consists primarily of currency exchange gains at the
Company’s foreign locations.

Income Taxes. The effective income tax rate in fiscal 2002 was impacted by a $3.7 million investment tax
credit received by the Company’s Maltese subsidiary, offsetting the non-deductible goodwill impairment charge and
resulting in an income tax credit of $1.2 million on pre-tax income of $2.6 million. The effective income tax rate
was 34% in fiscal 2001. The impact of the non-deductible goodwill impairment charge recorded in fiscal 2001 was




partially offset by the non-taxable life insurance proceeds received in fiscal 2001. Income taxes for both fiscal year
2002 and fiscal year 2001 reflect the effect of lower tax rates on income from foreign operations. In fiscal 2002,
however, income from foreign operations was a larger component of total consolidated income than it was in fiscal
2001.

Fiscal Years Ended April 30, 2001 and 20060

Net Sales. Consolidated net sales increased 1% to $359.7 million in fiscal 2001 from $357.6 million in
fiscal 2000. Net sales of the Electronic segment, which represented 87% of consolidated net sales in both years,
increased to $314.2 million in fiscal 2001 from $311.3 million in fiscal 2000. Sales to the automotive industry,
which represented 66% and 69% of Electronic segment net sales in 2001 and 2000 decreased by 4% in North
America and increased modestly in Europe resulting in a worldwide decrease of 3% in fiscal 2001. The North
American sales decrease was partly related to sales price reductions of up to 5% on many products sold to the auto
manufacturers and launched prior to fiscal year 2001. This decrease was offset by a 45% sales increase at our Duel
Systems sonic welded package facility, and a 25% sales increase at our terminator and cable assembly facility in
Ireland.

Net sales of the Optical segment represented 8% of consolidated net sales in fiscal 2001 and 6% of
consolidated net sales in fiscal 2000. Optical segment net sales increased 34% to $27.8 million in fiscal 2001 from
$20.8 million in fiscal 2000. Net sales at Connectivity Technologies, a subsidiary that provides custom installation
of fiber optic cable assemblies primarily to data centers, more than doubled in fiscal 2001 to $10 million.

Net sales of the Other segment, principally current-carrying bus devices and test laboratories, declined 31%
to $17.7 million in fiscal 2001 from $25.5 million in fiscal 2000. The Company exited the printed circuit board
business in the second quarter of fiscal 2000, which accounted for $4.6 million of the decline in net sales. Net sales
of current-carrying bus devices decreased $2.7 million in fiscal 2001.

Other Income. Other income consisted primarily of eamings from the Company’s automotive joint
venture, license fees and royalties. The decrease in fiscal year 2001 was caused by a reduction in the earnings of the
Company’s automotive joint venture.

Cost of Products Sold. Cost of products sold as a percentage of net sales was 83% in fiscal 2001 compared
with 77% in fiscal 2000.

Gross margins of the Electronic segment decreased to 17% in fiscal 2001 from 23% in fiscal 2000. Fiscal
year 2001 included a special charge of $4.1 million to provide for the restructuring of two business units in response
to changes in the Company’s business environment and the write-off of excess inventories and idle equipment.
Gross margins on sales to the automotive industry were down significantly in fiscal year 2001 due to decreases in
selling prices, unit volume decreases, higher material and labor content, and increases in other product related costs.
The Carthage and Golden, [llinois plants had over 3¢ new product launches in fiscal year 2001 compared to five
new product launches in fiscal 2000. This aggressive launch schedule resulted in higher than anticipated operating
expenses for these products. Also, start-up costs and interim operating expenses for the Company’s Reynosa,
Mexico plant were higher than anticipated.

Gross margins of the Optical segment increased to 19% in fiscal 2001 from 14% in fiscal 2000. The
significant increase in sales at Connectivity Technologies is the primary contributor to the margin increase in fiscal
2001. Margin improvement at the Company’s Czech Republic operation was offset by margin declines at the
Company’s fiber optic operation in the United Kingdom.

Gross margins of the Other segment improved to 24% in fiscal 2001 from 22% in fiscal 2000. This
improvement was the result of exiting the printed circuit business in fiscal 2000. Margins for the Company’s bus
systems operation and its independent laboratories both experienced modest declines in fiscal 2001.

Selling and Administrative Expenses. Selling and administrative expenses as a percentage of net sales were
12% in fiscal 2001 and 13% in fiscal 2000.
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Impairment of Assets. In fiscal 2001 the Company reevaluated its investment in Magna-lastic Devices, Inc.
(formerly Sentorque, Inc.) and recorded a charge of $9.7 million to write down this investment to estimated fair
value. Magna-lastic Devices, Inc. owns certain torque sensing technologies that have not yet proven to be
commercially feasible. The write down to estimated fair value for this investment was determined by comparing the
present value of the expected future cash flows from existing licenses for the technologies to the Company’s
carrying value for this investment.

Interest, Net. Interest income, net of interest expense was $1.7 million in both fiscal 2001 and fiscal 2000.
The additional interest earned on higher available cash balances and higher interest rates in fiscal 2001 were offset
by a corresponding reduction in interest earned on lower balances of advances to the Company’s automotive joint
venture.

Other, Net. Other non-operating income for fiscal year 2001 included $6.6 million from insurance
proceeds related to the death on January 22, 2001 of William J. McGinley, the Company’s founder. The balance of
other non-operating income in fiscal 2001 and fiscal 2000 consists primarily of currency exchange gains at the
Company’s foreign locations.

Income Taxes. The effective income tax rate was 34% in both fiscal 2001 and fiscal 2000. The impact of
the non-deductible goodwill impairment charge recorded in fiscal 2001 was offset by the non-taxable life insurance
proceeds received in fiscal 2001 and lower tax rates on income from foreign operations. The effective rate for both
fiscal year 2001 and fiscal year 2000 reflect the effect of lower tax rates on income from foreign operations. In
fiscal 2001, however, income from foreign operations was a larger component of total consolidated income than it
was in fiscal 2000.

Financial Condition, Liquidity and Capital Resources

Net cash provided by operations was $40.8 million, $33.5 million and $54.8 million in fiscal years 2002,
2001 and 2000, respectively. The decrease in cash provided by net income in fiscal 2002 was more than offset by
decreased working capital requirements due to the overall business slowdown. The decrease in cash provided from
operations in 2001 was primarily the result of lower net income.

Net cash used in investing activities was $28.6 million for fiscal year 2002, $13.0 million for fiscal year
2001 and $16.4 million for fiscal year 2000. Net cash used in investing activities in fiscal 2002 included $12.6
million for the Company’s acquisition of the automotive safety business of American Components, Inc. Additional
contingent consideration will be due for this acquisition beginning in fiscal 2004 based on the attainment of certain
sales targets. Included in this asset purchase are the manufacturing operations and patented intellectual property for
a sensor pad used by a tier-one automotive supplier in its passenger occupant detector system and the patented
intellectual property for a rollover airbag curtain. Net cash used in investing activities in fiscal 2001 included a $6.0
million loan to an affiliate of the Estate of William J. McGinley (see Note 11 to Consolidated Financial Statements)
and was reduced by $10.1 million of life insurance proceeds received, principally from policies owned by the
Company on the life of Mr. McGinley. Net cash used in investing activities in fiscal 2000 was reduced by proceeds
of $3.5 million received from the sale of the Company’s printed circuit assets.

Net cash used in financing activities was $5.1 million in fiscal year 2002, $5.6 million in fiscal year 2001
and $8.9 million in fiscal year 2000. The Company paid cash dividends of $7.2 million in fiscal year 2002 and $7.1
in fiscal years 2001 and 2000. Net cash used in financing activities was reduced by proceeds from the exercise of
stock options of $2.1 in fiscal 2002, $2.7 million in fiscal 2001 and $1.3 million in fiscal 2000.

Based upon current plans and business conditions, the Company believes that its existing cash and cash
equivalents, and cash generated from operations will be sufficient to satisfy its anticipated cash requirements for at
least the next twelve months.

Cautionary Statement

Certain statements in this report are forward-looking statements that are subject to certain risks and
uncertainties. The Company’s business is highly dependent upon two large automotive customers and specific
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makes and models of automobiles. Therefore, the Company’s financial results will be subject to many of the same
risks that apply to the automotive industry, such as general economic conditions, interest rates and consumer
spending patterns. A significant portion of the balance of the Company’s business relates to the computer and
telecommunication industries which are subject to many of the same risks facing the automotive industry as well as
fast-moving technological change. Other factors which may result in materially different results for future periods
include actual growth in the Company’s various markets; operating costs; currency exchange rates and devaluations;
delays in development, production and marketing of new products; and other factors set forth from time to time in
the Company’s reports filed with the Securities and Exchange Commission. Any of these factors could cause the
Company’s actual results to differ materially from those described in the forward-looking statements. The forward-
looking statements in this report are intended to be subject to the safe harbor protection provided under the securities
laws.

Item 7A. Quantitative and Qualitative Disclosure about Market Risk

Although certain of the Company’s subsidiaries enter into transactions in currencies other than their
functional currency, foreign currency exposures arising from these transactions are not material to the Company.
The primary foreign currency exposure arises from the translation of the Company’s net equity investment in its
foreign subsidiaries to U.S. dollars. The Company generally views as long-term its investments in foreign
subsidiaries with functional currencies other than the U.S. dollar. The primary currencies to which the Company is
exposed are the Maltese lira, Euro, British pound, Czech koruna and Singapore dollar. A 10% change in foreign
currency exchange rates from year-end levels could impact the fair value of the Company’s net foreign 1nvestments
by $7.2 million and $6.4 million at April 30, 2002 and 2001, respectively.

Item 8. Financial Statements and Supplementary Data

See Item 14 for an Index to Financial Statements and Financial Statement Schedules. Such Financial
Statements and Schedules are incorporated herein by reference.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosures

None.
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PART III
Item 10. Directors and Executive Officers of the Registrant
Information regarding the directors of the Registrant is included under the caption “Election of Directors™
in the Registrant’s proxy statement to be dated on or about August 10, 2002, and is incorporated herein by reference.
Information regarding the executive officers of the Registrant is included under a separate caption in Part I hereof,
and 1s incorporated herein by reference, in accordance with General Instruction G(3) to Form 10-K and Instruction 3
to Item 401(b) of Regulation S-K. Information regarding Section 16(a) of the Exchange Act is included under the
caption “16(a) Beneficial Ownership Reporting Compliance.”

Item 11. Executive Compensation

Information regarding the above is included under the caption “Executive Compensation” in the
Registrant’s proxy statement to be dated on or about August 10, 2002, and is incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management

Information regarding the above is included under the caption “Security Ownership” in the Registrant’s
proxy statement to be dated on or about August 10, 2002, and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transactions

Information regarding the above is included under the caption “Election of Directors” in the Registrant’s
proxy statement to be dated on or about August 10, 2002, and is incorporated herein by reference.

PART IV
Item 14. Exhibits, Financial Statement Schedules and Reports en Form 8-K
(a) (1) (2) List of Financial Statements and Financial Statement Schedules

The response to this portion of Item 14 is included in this report under the caption “List of Financial
Statements and Financial Statement Schedules” which is incorporated herein by reference.

(a) (3) List of Exhibits Required by Item 601 of Regulation S-K
See “Exhibit Index” immediately following the financial statement schedules.
(b) Reports on Form 8-K
The Company did not file a report on Form 8-K during the last quarter of the period covered by this report.
(c) Exhibits Required by Item 601 of Regulation S-K
See “Exhibit Index” immediately following the financial statement schedules.
(d) Financial Statement Schedules

The response to this portion of Item 14 is included in this report under the caption “List of Financial
Statements and Financial Statement Schedules” which is incorporated herein by reference.

Schedules and exhibits other than those listed are omitted for the reasons that they are not required, are not
applicable or that equivalent information has been included in the financial statements, and notes thereto, or
elsewhere herein.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15 (d) of the Securities Exchange Act of 1934, the Registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

METHODE ELECTRONICS, INC.
(Registrant)

By: /s/ DOUGLAS A. KOMAN
Douglas A. Koman
Vice President, Corporate Finance

Dated: July 25, 2002

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by
the following persons on behalf of the Registrant and in the capacities and on the dates indicated.

Signature Title Date

/s/ WILLIAM T. JENSEN Chairman of the Board & Director July 25, 2002
William T. Jensen (Principal Executive Officer)

/s/ DONALD W. DUDA President & Director July 25, 2002

Donald W. Duda

/s/ JAMES W. ASHLEY, JR. Secretary & Director July 25, 2002

James W. Ashley, Jr.

/s/ JAMES W. McGINLEY Director July 25, 2002

James W. McGinley

/s/ ROBERT R. McGINLEY Director July 25,2002

Robert R. McGinley

/s/ WARREN L. BATTS Director July 25, 2002

Warren L. Batts

/s/ WILLIAM C. CROFT Director July 25, 2002

William C. Croft

/s/ GEORGE C. WRIGHT Director July 25, 2002

George C. Wright

/s/ DOUGLAS A. KOMAN Vice President, Corporate Finance July 25, 2002
Douglas A. Koman (Principal Financial Officer)

/s/ ROBERT J. KUEHNAU Vice President, Controller and Treasurer July 25, 2002
Robert J. Kuehnau (Principal Accounting Officer)

14




METHODE ELECTRONICS, INC. AND SUBSIDIARIES
FORM 10-K

ITEM 14 (a) (1) and (2)

1) Financial Statements

The following consolidated financial statements of Methode Electronics, Inc. and subsidiaries are included
in Item &:

Consolidated Balance Sheets - - April 30, 2002 and 2001.
Consolidated Statements of Income - - Years Ended April 30, 2002, 2001 and 2000.
Consolidated Statements of Sharcholders’ Equity - - Years Ended April 30, 2002, 2001 and 2000.
Consolidated Statements of Cash Flows - - Years Ended April 30, 2002, 2001 and 2000.
Notes to Consolidated Financial Statements.

) Financial Statement Schedule

Schedule II - - Valuation and Qualifying Accounts.

All other schedules for which provision is made in the applicable accounting regulation of the Securities
and Exchange Commission are not required under the related instructions or are inappropriate and, therefore, have
been omitted. ’
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REPORT OF INDEPENDENT AUDITORS

Board of Directors and Shareholders
Methode Electronics, Inc.

We have audited the accompanying consolidated balance sheets of Methode Electronics, Inc. and
subsidiaries as of April 30, 2002 and 2001, and the related consolidated statements of income, shareholders' equity,
and cash flows for each of the three years in the pericd ended April 30, 2002. Cur audits also included the financial
statement schedule listed in the Index at Item 14(a). These financial statements and schedule are the responsibility
of the Company's management. QOur responsibility is to express an opinion on these financial statements and
schedule based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Methode Electronics, Inc. and subsidiaries at April 30, 2002 and 2001, and the
consolidated results of their operations and their cash flows for each of the three years in the period ended April 30,
2002, in conformity with accounting principles generally accepted in the United States. Also, in our opinion, the
related financial statement schedule, when considered in relation to the basic financial statements taken as a whole,
presents fairly in all material respects the information set forth therein.

/s/ ERNST & YOUNG LLP

Chicago, Illinois
June 17, 2002
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(in thousands)

April 30,
2002 2001
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 49,902 $ 42,788
Accounts receivable, less allowance
(2002--3$4,290; 2001--$3,522) 64,061 66,124
Inventories:
Finished products 6,870 8,314
Work in process 19,902 30,114
Materials 10,188 12,932
36,960 51,360
Deferred income taxes 7,590 7,521
Prepaid expenses 6,904 9,532
TOTAL CURRENT ASSETS 165,417 177,325
PROPERTY, PLANT AND EQUIPMENT
Land 2,342 1,953
Buildings and building improvements 40,341 42,731
Machinery and equipment 159,255 152,145
201,938 196,829
Less allowances for depreciation 131,950 126,705
69,988 70,124
OTHER ASSETS
Goodwill, less accumulated amortization
(2002--$3,954; 2001--$5,538) 18,200 27,629
Other intangibles, less accumulated amortization
(2002--81,132; 2001--3365) 15,013 1,435
Cash surrender value of life insurance 8,768 7,537
Deferred income taxes 3,776 -
Other 10,764 10,880
56,521 47,481
$ 291,926 $294,930
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable $ 27,344 $ 27,658
Salaries, wages and payroll taxes 9,427 8,368
Other accrued expenses 13,296 17,241
Income taxes 129 732
TOTAL CURRENT LIABILITIES 50,196 53,999
OTHER LIABILITIES 6,743 5,344
DEFERRED COMPENSATION 5,148 6,257
SHAREHOLDERS' EQUITY (Note 5)
Common Stock, Class A 17,727 17,538
Common Stock, Class B 550 553
Stock awards - (114)
Additional paid-in capital 36,102 33,320
Retained earnings 187,210 190,591
Accumulated other comprehensive loss (8,215) (9,023)
233,374 232,865
Less cost of shares in treasury 3,535 3,535
229,839 229,330
$ 291,926 $ 294,930

See notes to consolidated financial statements.
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METHODE ELECTRORICS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(in thousands, except share data)

INCOME
Net sales (Note 12)
Other

Costs and expenses:
Cost of products sold
Selling and administrative expenses
Impairment of assets (Note 2)
Amortization of intangibles

INCOME FROM OPERATIONS

Interest, net
Other, net
INCOME FROM CONTINUING OPERATIONS
BEFORE INCOME TAXES

Income taxes {credit) (Note 7)

INCOME FROM CONTINUING OPERATIONS
Discontinued operations (Note 3):
Income from discontinued operations, less
applicable income taxes (2001--$2,973; 2000--$2,260)
Costs associated with spin-off

NET INCOME

Amounts per Common Share (Note 8):
Income from continuing operations:
Basic
Diluted
Net income:
Basic
Diluted

See notes to consolidated financial statements.
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Year Ended April 30,

2002 2008 000
$ 319,660 $ 359,710 3 357,624
1,837 2,430 3,244
321,597 362,140 360,868
267,574 298,365 275,854
40,998 43,026 45,049
11,054 9,695 -
1,717 1,263 1,363
321,343 352,379 322,266
254 9,761 38,602
1,225 1,680 1,699
1,126 7,763 637
2,605 19,204 40,938
(1,200) 6,440 13,840
3,805 12,764 27,098
7,846 3,790
- (1,258) -
$ 3,805 $ 19,352 $ 30,888
$0.11 $0.36 $0.77
$0.11 $0.36 $0.76
$0.11 $0.54 $0.87
$0.11 $0.54 $0.87
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Year Ended April 30,
2002 2002 2008
CPERATING ACTIVITIES
Income from continuing operations $ 3,805 $ 12,764 $ 27,098
Adjustments to reconcile income from continuing operations to net
cash provided by operating activities from continuing operations:
Provision for depreciation and amortization 16,149 15,905 15,643
Provision for losses on accounts receivable 1,181 1,397 3,016
Provision for impairment of assets 11,055 9,695 -
Income from life insurance proceeds - (6,752) -
Deferred income taxes (5,300) (794) (838)
Amortization of stock awards 114 797 1,852
Provision for loss on idle equipment 646 639 1,000
Contribution of treasury stock to ESOP - - 1,200
Changes in operating assets and liabilities:
Accounts receivable 882 (240) 8,891
Inventories 13,861 (3,614) (6,289)
Current deferred income taxes and prepaid expenses 2,986 (5,457) 1,166
Accounts payable and accrued expenses (4,532) 9,129 2,104
NET CASH PROVIDED BY OPERATING ACTIVITIES 40,847 33,469 54,843
INVESTING ACTIVITIES
Purchases of property, plant and equipment (16,304) (15,578) (12,859)
Purchase of subsidiaries (Note 4) (13,008) - (1,005)
Increase in cash value of life insurance policies (1,231) (1,169) (1,076)
Proceeds from life insurance policies - 10,051 -
Loan to related party (Note 11) - (6,000) -
Proceeds from sale of printed circuit assets - - 3,529
Other 1,903 (301) (5,003)
NET CASH USED IN INVESTING ACTIVITIES (28,640) (12,997) (16,414)
FINANCING ACTIVITIES
Repayments on lines of
credit and long-term borrowings - (1,165) (3,581)
Proceeds from exercise of stock options 2,093 2,700 1,317
Treasury stock transactions - - 493
Cash dividends (7,186) (7,141) (7,106)
NET CASH USED IN FINANCING ACTIVITIES (5,093) (5,606) (8,877)
Net cash used in discontinued operations - (968) (22,877)
INCREASE IN CASH AND CASH EQUIVALENTS 7,114 13,898 6,675
Cash and cash equivalents at beginning of year 42,788 28,890 22,215
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 49,902 $ 42,788 $ 28,890

See notes to consolidaied financial statements.
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

April 30, 2002
(Dollar amounts in thousands, except share data)

1. Significant Accounting Policies

Principles of Consolidation. The consolidated financial statements include the accounts and operations of
the Company and its subsidiaries.

Cash Equivalents. All highly liquid investments with a maturity of three months or less when purchased
are carried at their approximate fair value and classified in the balance sheet as cash equivalents.

Inventories. Inventories are stated at the lower of cost (first-in, first-out method) or market.

Property, Plant and Equipment. Properties are stated on the basis of cost. The Company amortizes such
costs by annual charges to income, computed on the straight-line method using estimated useful lives of 5 to 40
years for buildings and improvements and 3 to 15 years for machinery and equipment for financial reporting
purposes. Accelerated methods are generally used for income tax purposes.

Income Taxes. Income taxes are accounted for using the liability method as required by Statement of
Financial Accounting Standards, (SFAS) No. 109, Accounting for Income Taxes. Under this method, deferred tax
assets and liabilities are determined based on differences between financial reporting and tax bases of assets and
liabilities and are measured using the enacted tax rates and laws that will be in effect when the differences are
expected to reverse.

Revenue Recognition. Revenue from product sales, net of trade discounts and allowances, is recognized
when title passes which is generally upon shipment. The Company handles returns by replacing, repairing or issuing
credit for defective products when returned. Return costs were not significant in fiscal years 2002, 2001 and 2000.

Shipping and Handling Fees and Costs. The Company includes shipping and handling costs in cost of
products sold.

Foreign Currency Translation. The functional currencies of the Company’s foreign subsidiaries are the
local currencies. Accordingly, the results of operations of the Company’s foreign subsidiaries are translated into
U.S. dollars using average exchange rates during the year, while the assets and liabilities are translated using period
end exchange rates.

Long-Lived Assets. The Company periodically reviews long-lived assets to determine if there are indicators
of impairment. When indicators of impairment are present, the Company evaluates the carrying value of property,
plant and equipment and intangibles, including goodwill, in relation to the operating performance and future
undiscounted cash flows of the underlying businesses. The Company adjusts the net book value of the underlying
assets if the sum of the expected future cash flows is less than book value.

Intangibles. Costs assigned to the fair value of intangible assets acquired are being amortized over periods
ranging from 5 to 18 years, generally on a straight-line basis. The fair value of certain intangible assets is being
amortized over projected revenues used to initially value such intangible assets. The excess of purchase price over
the estimated fair value of net assets of acquired companies (goodwill) is being amortized on a straight-line basis
over periods ranging from 10 to 40 years. See Recent Accounting Pronouncements section for further discussion.

Research and Development Costs. Costs associated with the development of new products are

charged to expense when incurred. Research and development costs for the years ended April 30, 2002, 2001 and 2000
amounted to $20,300, $20,500 and $17,200, respectively.
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollar amounts in thousands, except share data)
1. Significant Accounting Policies (Continued)

Stock-Based Compensation. The Company applies the intrinsic value based method described in
Accounting Principles Board (APB) Opinion No. 25 to account for stock options granted to employees and
directors. Under this method, no compensation expense is recognized on the grant date because on that date the
number of shares is fixed and the option price equals the market price of the underlying common shares.

Use of Estimates. The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results could differ from those estimates.

Comprehensive Income. SFAS No. 130, Reporting Comprehensive Income, requires companies to report
all changes in equity during a period, except those resulting from investment by owners and distribution to owners,
in a financial statement for the period in which they were recognized. The Company has chosen to disclose
Comprehensive Income, which encompasses net income and foreign currency translation adjustments, in the
Consolidated Statement of Shareholders’ Equity

Reclassification. Certain amounts in fiscal 2001 and 2000 have been reclassified to conform to the
classification in fiscal 2002.

Recent Accounting Pronouncements

In June 2001, the Financial Accounting Standards Board (FASB) issued SFAS No. 141, Business
Combinations, and No. 142, Goodwill and Other Intangible Assets, effective for fiscal years beginning after
December 15, 2001. Under the new rules, goodwill will no longer be amortized but will be subject to annual
impairment tests in accordance with the Statements. Other intangible assets will continue to be amortized over their
useful lives.

The Company will apply the new rules on accounting for goodwill and other intangible assets beginning in
the first quarter of fiscal 2003. Application of the nonamortization provisions of the Statement is expected to result
in an increase in net income of $623 ($0.02 per share) per year. During fiscal 2003, the Company will perform the
first of the required impairment tests of goodwill and indefinite lived intangible assets as of May 1, 2002. The
Company does not expect that the adoption of this statement will have a material effect on the Company's financial
statements.

In Cctober 2001, the FASB issued SFAS 144, Accounting for the Impairment and Disposal of Long Lived
Assets. The Company will adopt these standards beginning in the first quarter of fiscal 2003. The Company does
not expect that the adoption of this statement will have a material effect on the Company's financial statements.

2. Restructuring and Impairment of Assets

In the fourth quarter of fiscal 2002, in response to the extraordinarily weak economic conditions in the
telecommunications and computer sectors, the Company announced a restructuring in an effort to better align the
Company’s operations with industry conditions. The restructuring includes integrating the operations of Duel
Systems, Inc. and Adam Technologies, Inc. into the Company’s domestic and foreign interconnect products group
and closing the California and New Jersey manufacturing and distribution operations. The Company recorded
restructuring charges of $15,753 ($13,324 after tax), including $8,901 of goodwill impairment and a $2,153 write-
down of a manufacturing plant no longer used in the Company’s manufacturing operations to fair value based upon
estimated future cash flows. The balance of the restructuring charges include inventory write-offs of $1,360, lease
obligations of $1,330, equipment and other asset write-offs of $1,321, severance of $502 and other shutdown
expenses of $186. The restructuring charges are classified in the Consolidated Statements of Income as impairment
of assets ($11,054), cost of products sold ($2,539), and selling and administrative expenses ($2,160). At April 30,
2002, $1,592 related to these charges remains on the Consolidated Balance Sheet in other accrued expenses.
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METHODE ELECTRONICS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollar amounts in thousands, except share data)
2. Restructuring and Impairment of ;&ssets (Continued)

In the fourth quarter of fiscal 2001 the Company recorded a charge to cost of products sold of $4,092
($2,763 after tax) to provide for the restructuring of two business units in response to changes in the Company’s
business environment and the write-off of excess inventories and idle equipment. The Company also recorded a
£9,695 goodwill impairment charge during the fourth quarter of fiscal 2001, representing the write-down to
estimated fair value of the Company’s fiscal 1997 investment in Magna-lastic Devices, Inc. (formerly Sentorque,
Inc.). Magna-lastic Devices, Inc. owns certain torque sensing technologies that have not yet proven to be
commercially feasible. The estimated fair value of the impaired asset was determined by comparing the present
value of the expected future cash flows from existing licenses for the technology to the Company’s carrying value of
the investment.

3. Discontinued Operations

As of May 28, 2000 the Company contributed and transferred to its then wholly-owned subsidiary, Stratos
Lightwave, Inc. (Stratos), all of the assets and liabilities of its optoelectronics and fiber optic divisions and all of the
capital stock and equity interest held by the Company in certain other subsidiaries that conducted the majority of its
optical products business, pursuant to a master separation agreement.

In the first quarter of fiscal 2001 Stratos issued 10,062,500 shares of common stock in an initial public
offering at a price of $21 per share. Proceeds from the offering totaled $195,500 net of underwriting discount and
expenses and were retained by Stratos.

After the initial public offering, the Company owned 84.3% of Stratos' common stock outstanding.
Effective as of the close of business on April 28, 2001 ("the distribution date"), Methode distributed all of its
remaining interest in Stratos through a stock dividend to Methode stockholders of record as of the close of business
on April 5, 2001. This distribution was made in the amount of 1.5113 shares of Stratos common stock for each
outstanding share of Methode Class A and Class B common stock. Methode’s consolidated financial statements for
all periods present Stratos as discontinued operations through the spin-off date in accordance with APB Opinion No.
30.

Net sales for Stratos were $126,902 and $71,785 in 2001and 2000, respectively.
4. Acquisition and Divestitures

On August 1, 2001 the Company purchased for $12,608 in cash, including costs of acquisition, the
automotive safety business of American Components, Inc. Additional contingent consideration will be due
beginning in fiscal 2004 based on the attainment of certain sales targets, up to a maximum additional consideration
0f $11,500. Included in this asset purchase are the manufacturing operations and patented intellectual property for a
sensor pad currently used by a tier-one automotive supplier in its passenger occupant detection system. Also
included in this purchase was patented intellectual property for a rollover airbag curtain that the Company intends to
further develop. The fair values assigned to intangible assets acquired were $6,930 for a customer supply
agreement, $5,540 for patents and $2,000 for covenants not to compete and are being amortized over 10 years, 18
years and 5 years, respectively. In accordance with SFAS No. 141, the excess of fair value over the cash purchase
price was recorded as a liability at the date of acquisition. The pro forma results of operations for fiscal years 2002
and 2001 assuming the purchase occurred at the beginning of the period would not differ materially from reported
amounts.

In April 1999, the Company made the decision to exit the printed circuit industry and divest its two board
manufacturing facilities. The Company ceased operating both facilities as of September 30, 1999 and sold the
majority of the assets for cash of $3,529. At April 30, 2002 an accrual for costs relating to exiting the printed circuit
business of $273 remained. The Company believes this accrual is adequate for potential losses on remaining printed
circuit assets and other costs directly associated with closing these operations. Net sales of the Company’s printed
circuit board businesses were $4,608 for fiscal 2000 generating a net loss of $661.
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METHODE ELECTRONICS, INC, AND SUBSIDIARIES
NOTES TO CONSQOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollar amounts in thousands, except share data)
5. Shareholders’ Eqguity

Preferred Stock. The Company has 50,000 authorized shares of Series A Junior Participating Preferred
Stock, par value $100 per share, of which none were outstanding during any of the periods presented.

Common Stock. Common Stock, Class A, is entitled to dividends at least equivalent to those paid on the
shares of Common Stock, Class B. The Common Stock, Class A, has more limited voting rights than the Common
Stock, Class B. Generally the holders of Common Stock, Class A, are entitled to elect 25% of the Company's Board
of Directors and are entitled to one-tenth of one vote per share respecting other matters. Holders of Common Stock,
Class B, are entitled to one vote per share. Each share of Common Stock, Class B, is convertible into one share of
Common Stock, Class A, at the option of the holder. At April 30, 2002, 4,919,579 shares of Common Stock, Class
A, are reserved for future issuance in connection with the conversion of shares of Common Stock, Class B, and the
Company’s stock award and stock option plans.

Common Stock, par value $0.50 per share, authorized, issued and in treasury, was as follows:

April 30, 20062 April 30, 2001
Common Stock Common Stock
Class A Class B Class A Class B
Authorized 100,000,000 5,000,000 100,000,000 5,000,000
Issued 35,454,033 1,100,718 35,075,461 1,106,954
In Treasury 419,745 12,200 419,745 12,200

Shareholders’ Rights Agreement. On June 23, 2000, the Company's Board of Directors declared a dividend
of one preferred share purchase right (a "Right") for each share of Class A and Class B Common Stock (collectively,
the "Common Shares") outstanding on June 30, 2000 to the stockholders of record on that date. Each Right entitles
the registered holder to purchase from the Company one ten-thousandth of a share of the Company's Series A Junior
Participating Preferred Stock at an exercise price of $400.00 per one ten-thousandth of a preferred share, subject to
adjustment.

The Rights will trade automatically with the Common Shares and will not be exercisable until it is
announced that a person or group has become an "acquiring person” by acquiring 15% or more of the Common
Shares, or a person or group commences a tender offer that will result in such person or group owning 15% or more
of the Common Shares. Thereafter, separate right certificates will be distributed, and each right will entitle its
holder to purchase for the exercise price, a fraction of a share of the Company's Series A Junior Participating
Preferred Stock having economic and voting terms similar to one share of Class A Common Stock.

Upon announcement that any person or group has become an acquiring person, each Right will entitle all
rightholders (other than the acquiring person) to purchase, for the exercise price, a number of shares of Common
Shares having a market value of twice the exercise price. Rightholders would also be entitled to purchase the
common stock of another entity having a value of twice the exercise price if, after a person has become an acquiring
person, the Company were to enter into certain mergers or other transactions with such other entity. If any person
becomes an acquiring person, the Company's Board of Directors may, at its option and subject to certain limitations,
exchange one share of Class A Common Stock for each Right.

The Rights may be redeemed by the Company's Board of Directors for $0.01 per Right at any time prior to
a person or group having become an acquiring person. The Rights will expire on June 30, 2010.

Stock Awards. The Company has an Incentive Stock Award Plan (Incentive Plan) which permits the
issuance of up to 3,000,000 shares of Common Stock, Class A, to certain officers and key employees of the
Company, of which 2,589,413 shares have been awarded through April 30, 2002. Pursuant to the terms of the
Incentive Plan, the granted stock does not vest until two years after the award date. If for any reason other than
retirement, disability or death an employee terminates his service before the two-year period, the stock will not vest
and will be made available for future grants.
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The Company also has an Incentive Stock Award Plan for Non-employee Directors that permits the
issuance of up to 120,000 shares of Common Stock, Class A, to non-employee directors, of which 111,000 shares
have been awarded at April 30, 2002. Shares awarded pursuant to this plan have no vesting restrictions.

There were no incentive stock awards granted under either plan related to the performance for fiscal years
2002, 2001 and 2000.

Stock Options. In fiscal 1998 the Company adopted the Methode Electronics, Inc. 1997 Stock Plan, and in
fiscal 2001 the Company adopted the Methode Electronics 2000 Stock Plan (“Plans™). The Plans award stock
options to directors and key employees. As of April 30, 2002, there were no shares available for grant under the
1997 Plan and 1,395,750 available under the 2000 Plan. Stock options granted under the 1997 Plan vest over a
period of two weeks to twenty-seven months after the date of the grant and have a term of ten years. Stock options
granted under the 2000 Plan through April 30, 2002 vest over a period of six months to thirty-six months after the
date of the grant and have a term of ten years.

The decrease in the intrinsic value of Methode's stock options attributable to the distribution of Stratos
shares on April 28, 2001 was restored in accordance with the methodology set forth in the FASB Interpretation No.
44, Accounting for Certain Transactions involving Stock Compensation — An Interpretation of APB Opinion No. 25.
Accordingly, after the distribution of Stratos, the number of Methode options outstanding was increased and the
exercise prices were correspondingly decreased to reflect the decline in intrinsic value on the distribution date.
Unvested Methode options held by Stratos employees were forfeited as of the distribution of Stratos, pursuant to
terms of the 1997 Stock Plan.

The following table summarizes the transactions pursuant to the 1997 and 2000 Stock Plans:

Options Outstanding Exercisable Options
Witd. Avg. Witd. Avg.
Exercise Exercise
Shares Price Shares Price
April 30, 1999 429,131 $14.84 96,305 $15.53
Granted 291,180 27.18
Exercised (85,765) 15.41
Cancelled (23,083) 15.30
April 30, 2000 611,463 20.49 200,131 $15.34
Granted 447,350 38.75
Exercised (159,138) 16.97
Cancelled (94,344) 30.65
Adjustment to options to
compensate for loss in intrinsic
value due to Stratos distribution 1,563,675
April 30, 2001 2,369,006 10.22 1,005,055 $ 8.27
Granted 615,600 7.03
Exercised (372,336) 5.62
Cancelled (608.746) 13.39
April 30, 2002 2,003,524 9.13 1,113,293 § 911
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Exercisable Options
Options Outstanding at April 39, 2002 at April 30, 2002
Avg,
Range of Remaining Wtd. Avg. Wtd. Avg.

Exercise Prices Shares Life (Years) Exercise Price Shares Exercise Price
$5.12 - $8.53 1,247,964 7.8 § 681 694,214 $ 667
$9.03 - $12.88 698,202 8.1 12.65 368,339 12.64
$13.11 - $17.66 57.338 7.9 16.61 50,740 16.89
2,003,524 7.9 9.13 1,113,293 9.11

The Company has adopted the disclosure-only provisions of SFAS No. 123 and has not recorded any
compensation expense associated with these stock options. Consistent with prior years, stock-based compensation
continues to be recorded using the intrinsic value method prescribed in APB Opinion No. 25 and related
Interpretations. If the Company had determined compensation cost based on the fair value at the grant date
consistent with SFAS No. 123, the Company’s income from continuing operations and earnings per share from
continuing operations would have been reduced to the pro forma amounts indicated below:

Year Ended April 30,
2002 2001 2060

Income from continuing operations:

As reported $3,805 $12,764 $27,098

Pro forma 1,066 7,060 25,707
Earnings per share from continuing operations:

As reported 0.11 0.36 0.77

Pro forma 0.03 0.20 0.73
Diluted earnings per share:

As reported 0.11 0.36 0.76

Pro forma 0.03 6.20 0.72

The weighted average estimated fair value of options granted during fiscal 2002, 2001 and 2000 was $3.36,
$25.16 and $15.27. The fair value of each option grant is estimated on the date of grant using the Black-Scholes
option pricing model with the following weighted average assumptions:

2002 2001 2000
Risk free interest rate 4.9% 6.0% 5.9%
Expected option life in years 6.0 6.0 6.0
Expected volatility 60.7% 70.0% 55.2%
Dividend yield 2.9% 0.6% 0.5%

6. Employee Steck Ownership Plan and Employee 401(k) Savings Plan

The Company had an Employee Stock Ownership Plan (ESOP) for the benefit of its eligible full-time
employees. Eligible employees were generally U.S. employees who had completed one year of service. The
Company made a contribution of $1,200 to the ESOP during fiscal 2000. The Company terminated the ESOP
effective April 30, 2000 and replaced this benefit with a Company contribution to the Employee 401(k) Savings
Plan equal to 3% of eligible compensation. The Company contribution to the Employee 401(k) Savings Plan was
$1,809 and $1,844 in fiscal 2002 and 2001.
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Significant components of the Company's deferred tax assets and liabilities at April 30 were as follows:

2002 2001
Deferred tax liabilities:
Accelerated tax depreciation $ 3,750 $ 3,809
Other liabilities - 477
Total deferred tax liabilities 3,750 4,286
Deferred tax assets:
Deferred compensation and
Stock awards 2,014 2,444
Inventory valuation differences 1,832 1,635
Property valuation differences 1,031 -
Environmental reserves 1,318 1,350
Goodwill impairment 7,345 3,810
Bad debt reserves 1,451 1,357
Vacation accruals 1,222 932
Restructuring 1,294 834
Foreign investment tax credit 3,300 -
Other accruals 1,654 2,222
22,461 14,584
Less valuation allowance 7.345 3,810
Total deferred tax assets 15,116 10,774
Net deferred tax assets $11,366 $ 6,488
Net current deferred tax assets $ 7,590 $ 7,521
Net non-current deferred tax
assets (liabilities) 3.776 (1,033)
11,366 $ 6,488

The valuation allowance is associated with goodwill impairment, which the company believes may not be utilized.

Income taxes (credit) on income from continuing operations consisted of the following:

2002 2001 2000

Current
Federal $ 3,106 $ 5,732 $ 11,860
Foreign ' 300 1,035 487
State 694 467 2,331
4,100 7,234 14,678
Deferred (credit) (5,300) (794) (838)

$(1,200) $ 6,440 $ 13,840
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A reconciliation of the consolidated provisions for income taxes to amounts determined by applying the
prevailing statutory federal income tax rate (34% in 2002; 35% in 2001 and 2000) to pre-tax earnings from
continuing operations is as follows:

2602 2001 2600

Income tax at

statutory rate $ 88 $ 6,721 $14,328
Effect of:

State income taxes 322 532 1,472

Foreign operations with

lower statutory rates (1,476) (2,654) (2,340)

Foreign investment tax credit (3,700) - -

Valuation allowance 3,026 3,393 -

Non-deductible goodwill amortization 324 417 417

Life insurance proceeds - (2,384) -

Other — net (582) 415 (37
Income tax provision (credit) $ (1.200) $6440 $13.840

The Company paid income taxes of approximately $2,792 in 2002, $8,275 in 2001 and $16,452 in 2000.
No provision has been made for income taxes of approximately $21,984 at April 30, 2002 which would be payable
should undistributed net income of $55,583 of foreign operations be distributed as dividends, as the Company plans
to continue these foreign operations and does not contemplate such distributions in the foreseeable future.

8. Earnings Per Share

The following table sets forth the computation of basic and diluted earnings per share:

2002 2001 2000
Numerator:
Income from continuing operations $3,805 $12,764 $27,098
Income from discontinued operations - 6.588 3,790
Net income $3.805  §$19.352  $30,388
Denominator:
Denominator for basic earnings per
share-weighted-average shares 35,897 35,605 35,308
Dilutive potential common shares-
employee stock awards/options 203 191 236
Denominator for diluted earnings per
share-adjusted weighted-average
shares and assumed conversions 36,100 35,796 35,544
Income from continuing operations:
Basic $0.11 $0.36 $0.77
Diluted 0.11 0.36 $0.76
Net income:
Basic 0.11 0.54 $0.87
Diluted 0.11 0.54 $0.87

|
|

Options to purchase 742,560 shares of common stock at a weighted average option price of $13.02 per
share were outstanding at year-end but were not included in the computation of diluted earnings per share because
the exercise price was greater than the average market price of the common shares; therefore, the effect would be
antidilutive.
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9. Environmental Matters

The Company is involved in environmental investigation and/or remediation at certain of its former plant
sites. The Company is not yet able to determine when such remediation activity will be complete.

At April 30, 2002 and 2001, the Company had accruals, primarily based upon independent engineering
studies, for environmental matters of $3,485 and $3,702, respectively, of which $535 and $602, respectively, is
classified in Other Accrued Expenses, the remainder is included in Other Liabilities. The Company believes the
provisions it has made for environmental matters are adequate to satisfy its liabilities relating to such matters.

In 2002, the Company spent $518 on remediation cleanups and related studies compared with $710 in 2001
and $420 in 2000. In fiscal 2002 and 2001 the Company recorded provisions for environmental remediation of $300
and $1,300, respectively. In 2002, the costs associated with environmental matters as they relate to day-to-day
activities were not material.

10. Pending Litigation

Certain litigation arising in the normal course of business is pending against the Company. The Company
is from time to time subject to various legal actions and claims incidental to its business, including those arising out
of alleged defects, breach of contracts, product warranties, employment-related matters and environmental matters.
Although the outcome of potential legal actions and claims cannot be determined, it is the opinion of the Company’s
management, based on the information available at the time, that it has adequate reserves for these liabilities and that
the ultimate resolution of these matters will not have a significant effect on the consolidated financial position the
Company.

11. Related Party Transactions

The Company’s cost of sales includes purchases of product from Stratos of $2,752 in 2002, $3,684 in 2001
and $5,898 in 2000.

For purposes of governing certain of the ongoing relationships between the Company and Stratos at and
after the separation and to provide for an orderly transition, the Company and Stratos entered into various
agreements to provide services such as centralized advertising, legal, accounting, employee benefits, real estate,
insurance, information technology, treasury and other corporate and infrastructure services. The agreements govern
individual transitional services as requested by Stratos or the Company, of the other party. Such services were to be
provided in accordance with the policies, procedures and practices in effect before the transfer date. The term of
each agreement was one year (with provision for extension) unless earlier terminated. The Company received a net
reimbursement of approximately $64 in fiscal 2002 and $436 in fiscal 2001 under its transitional service agreements
with Stratos. In accordance with a tax sharing agreement, Stratos was included in the Company’s fiscal 2001
consolidated tax return. As of April 30, 2001, the Company had a receivable of $1,550 from Stratos, representing
Stratos’ portion of the tax liability.

James W. McGinley, and Robert R. McGinley, each directors of the Company, together with their mother,
Jane R. McGinley, and their sister, Margaret J. McGinley, are special fiduciaries of the William J. McGinley Marital
Trust No. 1 (“Trust No. 1”) and the William J. McGinley Marital Trust No. 2 (“Trust No. 27, and together with Trust
No. 1, the “Marital Trusts”). Jane R. McGinley is also co-trustee of the Marital Trusts. The Marital Trusts hold
approximately 80.5% of the Company’s outstanding Class B Common Stock. Trust No. 2 also owns Horizon
Farms, Inc., an Illinois corporation (“Horizon™), of which Messrs. J. McGinley and R. McGinley are officers and
directors. In April 2001, the Company loaned $6,000 to Horizon. The note receivable, which is included in other
assets on the Company’s balance sheet, is payable on June 30, 2003 and bears interest at a rate of 5.25% per annum.
The note receivable is secured by a mortgage lien on certain real property owned by Horizon pursuant to a Mortgage
and Security Agreement. Other non-operating income for fiscal year 2001 included $6.6 million from insurance
proceeds related to the death on January 22, 2001 of William J. McGinley, the Company’s founder. The Company
is also party to a Split-Dollar Insurance Agreement dated August 9, 1996, with the William J. McGinley and Jane R.
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McGinley Irrevocable Trust (the “Irrevocable Trust”). James W. McGinley, and Robert R. McGinley, each
directors of the Company, together with their mother, Jane R. McGinley, their sister, Margaret J. McGinley, and
other McGinley family members are beneficiaries of the Irrevocable Trust. Pursuant to the Split-Dollar Insurance
Agreement, the Company agreed to pay premiums on last survivor life insurance policies owned by the Irrevocable
Trust on the lives of William J. and Jane R. McGinley. The Company has collateral assignments on the policies that
entitle it to receive reimbursement at the greater of the cumulative premiums paid or the cash surrender value of the
policies. At April 30, 2002, cumulative premiums paid were $1,765 and the cash surrender value was $1,675.

12. Material Customers

Sales to two automotive customers approximated 57%, 52% and 54% of net sales in the years ended April
30, 2002, 2001 and 2000, respectively. At April 30, 2002 and 2001, accounts receivable from customers in the
automotive industry were approximately $48,699 and $41,545.

Accounts receivable are generally due within 30 to 45 days. Credit losses relating to all customers
generally have been within management's expectation.

13. Segment Information

Methode Electronics, Inc. is a global manufacturer of component and subsystem devices. The Company
designs, manufactures and markets devices employing electrical, electronic, wireless, sensing and optical
technologies. Methode’s components are found in the primary end markets of the automotive, communications
(including information processing and storage, networking equipment, wireless and terrestrial voice/data systems),
acrospace, rail and other transportation industries; and the consumer and industrial equipment markets.

The Company reports three business segments: Electronic, Optical and Other. The business units whose
results are identified in the Electronic segment principally employ electronic processes to control and convey
signals. In fiscal 2002, the results of the Electronic segment include $12,987 of the restructuring charge described in
Note 2. In fiscal 2001, the results of the Electronic segment include the $9,695 goodwill impairment charge and the
$4,092 restructuring charge described in Note 2.

The business units whose results are identified in the Optical segment principally employ light to control and
convey signals. In fiscal 2002, the results of the Optical segment include $2,418 of the restructuring charge
described in Note 2. As described in Note 3, the Company transferred the majority of this business to a subsidiary
that it distributed to its shareholders in a tax-free distribution effective as of the close of business April 28, 2001.
The following information excludes the operations of Stratos as a discontinued operation.

The Company’s businesses which manufacture multi-layer printed circuit boards and bus systems as well as its
independent laboratories which provide services for qualification testing and certification of electronic and optical
components are included in the Other segment. In April 1999 the Company announced its decision to exit the
manufacture of printed circuitry as described in Note 4.

The accounting policies of the technology segments are the same as those described in the summary of
significant accounting policies. The Company allocates resources to and evaluates performance of its technology
segments based on operating income. Transfers between technology segments are recorded using internal transfer
prices set by the Company.
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The table below presents information about the Company's reportable segments:
Fiscal Year 2002
Electronic  Optical Other Eliminations Consolidated
Net sales to unaffiliated customers $276,880  $27,957 $14,823 $319,660
Transfers between technology segments 90 $(90) -
Total net sales $276,880  $27,957 $14,913 $(90) $319,660
Income (loss) before income taxes $12,888 $(929) $983 $12,942
Corporate expenses, net (10,337)
Total income before income taxes $2,605
Depreciation and amortization $13.890 $538 $917 $15,345
Corporate depreciation and amortization 804
Total depreciation and amortization $16,149
Identifiable assets $210.849  $15986 $11,685 $238,520
General corporate assets 53,406
Total assets $291,926
Fiscal Year 2001
Electronic  Optical Other Eliminatiens Consolidated
Net sales to unaffiliated customers $314249  $27,759 $17,702 $359,710
Transfers between technology segments 154 $(154) -
Total net sales $314,249  $27,759 $17,856 $(154) $359,710
Incomé before income taxes 319,267 $2,802 $1,947 $24,016
Corporate expenses, net . (4,812)
Total income before income taxes $19,204
Depreciation and amortization $13.601 $448 $957 $15,006
Corporate depreciation and amortization 899
Total depreciation and amortization $15,905
Identifiable assets $209,595  $16.609 $14.,467 $240,671
General corporate assets 54,259
Total assets $294,930
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Net sales to unaffiliated customers
Transfers between technology segments
Total net sales

Income (loss) before income taxes
Corporate expenses, net
Total income before income taxes

Depreciation and amortization
Corporate depreciation and amortization
Total depreciation and amortization

Identifiable assets
General corporate assets
Net assets of discontinued operations
Total assets

Fiscal Year 2000
Electromic  Optical Other Elimimations Consolidated
$311,341 $20,783  $25,500 $357,624
316 $(316) -
$311,341 $20,783 $25.816 $(316) $357,624
$48.507 $359  $1.112 $49,978
(9,040)
$40,938
$12.963 $585  $1,337 $14,885
758
$15,643
$208,180  $15,685 $14,565 $238,430
41,406
52,962
$332,798

Information about the Company's continuing operations in different geographic regions is as follows:

Net Sales:
North America
Asia Pacific
Europe

Income (loss) from continuing
operations before income taxes:
North America
Asia Pacific
Europe
Income & expenses
not allocated

Long-Lived Assets:
North America
Asia Pacific
Europe
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2002 2001 2000
$248,079  $269,182  $272,534
10,058 15,786 16,174
61.523 74,742 68.916
$319.660  $359.710  $357.624
$ (2,499) $9,215  $31,671
72 (150) (974)

3,807 8,459 8,542
1,225 1.680 1,699
$2605  $19204  $40,938
$56,834  $56,636  $68,436
6,847 7,113 9,184
39,520 35.439 34213
$103201  $99,188  $111,833
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14. Summary of Quarterly Results of Operations (Unaudited)

The following is a summary of unaudited quarterly results of operations for the two years ended April 30,

2002.
Fiscal Year 2002
Quarter Ended
July 31  October 31 January31  April30
Net sales $79,596 $81,064 $74,036 $84,964
Gross profit 14,992 14,387 8,197 14,510
Income (loss) from continuing operations 4,254 3,854 372 (4,675)
Net income (loss) 4,254 3,854 372 (4,675)
Income (loss) from continuing operations

per Common Share 0.12 0.11 0.01 {0.13)
Net income (loss) per Common Share 0.12 0.11 0.01 0.13)

Fiscal Year 2001

Quarter Ended

July31  October31 January31  April 30
Net sales $89,920 $93,939 $86,143 £89,708
Gross profit 18,997 18,173 13,817 10,358
Income (loss) from continuing operations 6,842 5,564 9,042 (8,684)
Net income (loss) 8,554 9,058 13,102 (11,362)
Income (loss) from continuing operations

per Common Share 0.19 0.16 0.25 (0.24)
Net income (loss) per Common Share 0.24 0.25 0.37 (0.32)

Fourth quarter fiscal 2002 results include a $15,753 restructuring charge ($13,324 after tax) and a foreign
investment tax credit of $3,700.

Third quarter fiscal year 2001 earnings reflect $6,000 tax-free income from life insurance proceeds and
fourth quarter 2001 earnings reflect $600 of tax-free income from life insurance and special charges of $9,695 for
goodwill impairment and $4,092 to provide for the restructuring of two business units and the write-off of excess
inventories and idle equipment ($11,915 after tax).
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INDEX TO EXHIBITS

Description
Certificate of Incorporation of Registrant, as amended and currently in effect (1)

Article Fourth of Certificate of Incorporation of Registrant, as amended and currently in effect (included
Form of Rights Agreement between ChaseMellon Shareholder Services LLC and Registrant (7)

Methode Electronics, Inc. Managerial Bonus and Matching Bonus Plan (also referred to as the Longevity

Incentive Stock Award Plan for Non-Employee Directors (4)*

Form of Master Separation Agreement between Stratos Lightwave, Inc. and Registrant (6)
Form of Initial Public Offering and Distribution Agreement between Stratos Lightwave, Inc. and

Form of Tax Sharing Agreement between Stratos Lightwave, Inc. and Registrant (6)

Form of Agreement between Kevin J. Hayes and Registrant (9)*

Form of Agreement between Horizon Farms, Inc. and Registrant (9)
Form of Agreement between William T. Jensen and Registrant (9)*
Form of Agreement between Donald W. Duda and Registrant (10)*
Form of Agreement between John R. Cannon and Registrant (10)*
Form of Agreement between Robert J. Kuehnau and Registrant (10)*
Form of Agreement between James F. McQuillen and Registrant (10)*

Previously filed with Registrant’s Form S-3 Registration Statement No. 33-61940 filed April 30, 1993,
Previously filed with Registrant’s Registration Statement No. 2-92902 filed August 23, 1984, and
Previously filed with Registrant’s Form 10-Q for the three months ended January 31, 1994, and
Previously filed with Registrant’s Form 10-K for the year ended April 30, 1994, and incorporated herein

Previously filed with Registrant’s Statement No. 333-49671 and incorporated herein by reference.
Previously filed with Registrant’s Form 10-K for the year ended April 30, 2000, and incorporated herein

Previously filed with Registrant’s Form 8-K filed July 7, 2000, and incorporated herein by reference.
Previously filed with Registrant’s Form 10-Q for the three months ended October 31, 2000, and

Previously filed with Registrant’s Form 10-K for the year ended April 30, 2001, and incorporated herein

Exhibit
Number
3.1
32 Bylaws of Registrant, as amended and currently in effect (1)
4.1
in Exhibit 3.1)
42
10.1 Methode Electronics, Inc. Incentive Stock Award Plan (2)*
10.2
Contingent Bonus Program) (3)*
10.3 Methode Electronics, Inc. Capital Accumulation Plan (3)*
104
10.5 Methode Electronics, Inc. 401(k) Savings Plan (4)*
10.6 Methode Electronics, Inc. 401(k) Saving Trust (4)*
10.7 Methode Electronics, Inc. 1997 Stock Plan (5)*
10.8
10.9
Registrant (6)
10.10
10.11 Methode Electronics, Inc. 2000 Stock Plan (8)*
10.12
10.13
10.14
10.15
10.16
10.17
10.18
21 Subsidiaries of the Registrant
23.1 Consent of Emst & Young LLP
M
and incorporated herein by reference.
@
incorporated herein by reference.
(3
incorporated herein by reference.
4
by reference.
)
(6)
by reference.
N
(3
incorporated herein by reference.
®
by reference.
(10)

Previously filed with Registrant’s Form 10-Q for the three months ended January 31, 2002, and
incorporated herein by reference.

Management contract or compensatory plan or arrangement required to be filed as an exhibit to this
Annual Report on Form 10-K pursuant to Item 14(c) of Form 10-K.
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EXHIBIT 21
SUBSIDIARIES OF THE REGISTRANT METHODE ELECTRONICS, INC.

Subsidiary (1) Jurisdiction of incorporation
Adam Technologies, Inc. Delaware
Connectivity Technologies, Inc. Texas
Duel Systems, Inc. Delaware
Future Equity, Inc. Ilinois
Magna-lastic Devices, Inc. Delaware
Meritronic Malta
Methode Delaware Holdings, Inc. (2) Delaware
Methode Development Company Delaware
Methode Electronics China PTE, Ltd. Singapore
Methode Electronics Europe, Ltd. Scotland
Methode Electronics Far East Pte., Ltd. Singapore
Methode Electronics Foreign Sales Corporation U.S. Virgin [slands
Methode Electronics International GmbH Germany
Methode Electronics Ireland Limited Ireland
Methode Electronics Malta Ltd. Malta
Methode Fibre Optics U.K. Ltd. United Kingdom
Methode Mexico USA, Inc. (3) Delaware
Methode Mexico, S.A. de C.V. Mexico
Methode Technical Components Delaware
Optokon Co., Ltd. Czech Republic

(1) All subsidiaries 100% owned, except Optokon, which is 75% owned.
(2) Business also done under the names Trace Laboratories Central and Trace Laboratories East.

(3) Business also done under the name Automotive Safety Technologies.
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Hirsch O’Connor Design, Inc., Chicago, Illinois

BOARD OF DIRECTORS AND EXECUTIVES )

BoARD OF DIRECTORS

William T. Jensen
Chairman

Donald W. Duda
President

James W. Ashley, Jr.
Secretary

Fartner

Lord, Bissell & Brook

Warren L. Batts

Retired Chairman

and CEQ

Premark Corporation and
Tupperware Corporation

William C. Croft
Chairman
Clements National Company

James W. McGinley
President and CEQ
Stratos Lightwave, Inc.

Robert R. McGinley
Director

George C. Wright
Retired President
Piedmont Co., Inc.

CORPORATE EXECUTIVES

William T. Jensen
Chairman

Donald W. Duda
President .

Douglas A. Keman
Vice President,
Corporate Finance

Robert J. Kuehnau
Vice President,
Treasurer, Controller
and Assistant Secretary

John R. Cannon
Senior Executive Vice President

James F. McQuillen
Executive Vice President,
Interconnect Products

Stephen U. Harders
Vice President,
Administration

Charles A. Kozel
Vice President,
Advanced Engineering

The Company has approximately 950 and 330 holders
of record of its Class A and Class B Common Stock as
of July 15, 2002. Both classes of shares are traded on
the NASDAQ National Market System under the sym-
bols METHA and METHB. The Company pays dividends
quarterly and paid dividends on both Class A and
Class B shares at an annual rate of $0.20 in fiscal
2001 and 2002.

The following table sets forth the fiscal quarterly high
and low sales prices for the last two fiscal years as
reported on NASDAQ and the cash dividends paid.

Class A Class B

In Dollars High Low  Div. High Low  Div.
Paid Paid

Fiscal Year Ended

April 30, 2002
1st Quarter $ 9.50% 556 $0.05 $13.70 $ 6.75 $0.05
2nd Quarter 9.69 6.29 0.05 1010 6.01 0.05
3rd Quarter 979 6581 0.05 10.25 700 0.05
4th Quarter 12.81 8.16 0.05 12.70  9.09 0.05

Fiscal Year Ended

April 30, 2001
1st Quarter $21.16 $11.23 $0.05 $21.71 $11.84 $0.05
2nd Quarter  23.22 1197 0.05 2349 1269 005
3rd Quarter 1469 5.92 0.05 1165 6.20 0.05
4th Quarter 9.03 4.68 0.05 872 507 005

Transfer Agent and Registrar

ChaseMellon Shareholder Services, L.L.C.
Overpeck Centre, 85 Challenger Road

Ridgefield Park, NJ 07660

Toll-Free 1-800-288-9581 (TDD) 1-800-231-5469
www.chasemellon.com

Annual Meeting

The Annual Meeting of Shareholders will be held at
3:30 p.m. on September 10, 2002 at the

Fountain Blue Conference Center

2300 South Mannheim Road

Des Plaines, IL 60018

Corporate Headgquarters

Methode Electronics, Inc.
7401 West Wilson Avenue
Chicago, IL 60706
Toll-Free 1-877-316-7700
www.methode.com

@ Printed on Recycled Paper.




Methode’s most

valuable assets

are its employees.

M ETHODE ELECTRONICS, INC.

Corporate Headgquarters
7401 West Wilson Avenue
Chicago, lllinois 60706-4548

TOLL FREE 1.877.316.7700
www.methode.com




